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SUBJECT: SECTION 38(B)(3) OF ARMS EXPORT CONTROL ACT (AECA) 

REF: SEOUL 4913 

CINCPAC FOR POLAD 

1 . RE INQUIRY RAISED REFTEL, TOTAL VALUE OF CONTRACT 
($51.5 MILLION IN THE CASE OF THE 48 UH-1H HELICOPTERS) 

IS THE DETERMINING FACTOR, NOT THE VALUE OF EXPECTED 
DELIVERIES IN ANY GIVEN YEAR. MOREOVER, UH-1H IS CON- 
SIDERED "MAJOR DEFENSE EQUIPMENT" FOR THE PURPOSES OF THE 
AECA. THEREFORE, PROHIBITION OF SECTION 38(B)(3) OF AECA 
PERTAINS TO THIS CASE. 

2. THE CASE IS AMONG THOSE CURRENTLY AT WHITE HOUSE 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 145274 

FOR CONSIDERATION. EMBASSY WILL BE NOTIFIED ONCE DECISION 
IS MADE AND STATE/DOD WILL EXPEDITE CASE. 

3. THIS IS A JOINT STATE/DEFENSE MESSAGE. CHRISTOPHER 
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